Healthcare Choices Act
draft -- January 31, 2012

1. Repeals PPACA:  The Healthcare Choices Act (HCA) would repeal the Patient Protection and Affordable Care Act (PPACA) in its entirety.
2. Establishes Voluntary State-Federal Initiative:  States would have the option of joining a new federal-state initiative to provide secure coverage for pre-existing conditions, broadened coverage for the uninsured, and stable insurance for individuals and small business workers.  States participating in the new program would adjust their insurance rules, administer newly funded high risk pools, and facilitate the administration  of federally-funded defined contribution support for insurance coverage

3. Covers Pre-Existing Conditions: The new federal-state reform program would guarantee that Americans who stay in continuous insurance coverage never pay more than standard rates for insurance, regardless of their health status.  The federal government would provide the states, through a new block grant, sufficient funding to subsidize the premiums of insurance enrollees who otherwise would be facing premiums above standard rates based on their health condition.

4. Leaves Large Employer Plans Intact:  Larger firms would keep their plans, with no additional rules or regulations.  A high cost insurance tax would apply to these plans.
5. Funds State Regulated Defined Contribution Programs:  HCA would provide defined contribution support for health insurance for workers in smaller firms, including the self-employed, and individuals with no attachment at all to the workforce.
6. Default Enrollment:  Persons eligible for the HCA’s defined contribution support who do not make an insurance selection will be assigned automatically to state-determined default plans with premiums that match the amount of the defined contribution support.  Those persons assigned to default plans can always decline coverage or switch to an alternative plan.
7. Medicaid-SCHIP Reform Option:  States would have the option of participating in a reformed Medicaid-SCHIP program for their non-elderly, non-disabled population (Medicaid would remain as it is for the elderly and disabled).  “Medicaid Option” enrollees would select from the same insurance plans described above for small firm workers and individuals not attached to the workforce, and get the same federally-financed defined contribution payment. Medicaid would become additional premium assistance above the base federal support, with the federal share of the reformed Medicaid in a state set equal to whatever amount of pre-Obamacare Medicaid was not spent on the base federal defined contribution payments.

8. Cuts Spending, Taxes, and Budget Deficits:  HCA includes additional federal spending cuts so that the legislation on a net basis cuts spending, taxes, and projected deficits.
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